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1 JANUARY - 30 JUNE 2011 INTERIM PERIOD
REVIEW REPORT ON CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Board of Directors of
Tefken Holding Anonim Sirketi

Introduciion

We have reviewed the accompanying condensed consolidated balance sheet of Tefken Holding A.S. (the
“Company”) and its subsidiaries (together “Group™) as of 30 June 2011 and the related condensed statements of
income, condensed comprehensive consolidated statement of income, condensed consolidated changes in equity
and condensed consolidated cash flows for the six-month period then ended. Management is responsible for the
preparation and fair presentation of these interim financial statements in accordance with financial reporting
standards published by Capital Markets Board. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with auditing standards published by Capital Markets Board. A review of
interim condensed consolidated financial statements consists of making inquiries, primarily of persens responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with auditing standards published by Capital Markets Board and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for the Qualified Conclusion

Tekfen-TML Partnership, a joint venture of which 67% is owned by the Group, had to suspend its operations
and evacuate its sites in Libya for an uncertain period of time due to the civil unrest in the contry during the
period.

As explained in Note 4, as of 30 June 2011, the accompanying condensed consolidated financial statements
include total assets of 200.035 (USD 122.706 Thousand), total debt of 48.696 (USD 29.871 Thousand),
resulting in a net asset of 151.339 (USD 92.835 Thousand). Additionally, letters of guarantees given related to
such projects to various companies/institutions amount to 57.731 (USD 35.414 Thousand). After the balance
sheet date, letters of gnarantees given for advance received amounting to 28.383 (USD 17.410 Thousand) have
expired, and such letters of guarantees do no longer bear any risks. In accordance with the Council of Ministers’
decree no: 2011/2001 issued on 21 June 2011 and until a new resolution replaces resolutions no: 1970 and 1973
of the United Nations Security Council and their requirements, resolution no:1973 requires disregarding
compensation claims of guarantees given to the contractor, hence the expired letter of guarantees do not bear
any risk exposure for the Group.

Due to unfavorable developments and recent turmoil in Libya, our review of net assets related to these
operations cannot be completed. The Group management expects to continue the operations of Tekfen-TML
J.V. when unfavorable developments and turmoil cease in Libya. If the review of these operations had been
completed, possible adjusting matters would have attracted our attention in the interim condensed consolidated
financial statements.

Member of Deloitte Touche Tohmatsu Limited



Deloitte.

Qualified Conclusion

Based on our review, except for the for the possible effects of the matters described in the above, nothing has
come to our attention that causes us to believe that the accompanying interim condensed consolidated financial
statements is not prepared, in all material respects, in accordance with financial reporting standards published by
Capital Markets Board.

Emphesis of matter:

As explained in detail on the audited consolidated financial statements of 31 December 2010, we draw your
attenfion to the existence of the uncertainty about the administrative court’s decision regarding the closure of
Samsun Giibre facility of Toros Tarim Sanayi ve Ticaret A.$. (“Toros Tarim™), subsidiary of the Group, after
the written petition dated 6 December 2007 of the Samsun Municipality. The Group’s legal claims and appeals
against is still in process as of this review report date. This matter does not affect our qualified conclusion.

[stanbul, 25 August 2011

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

[

;&W
Omer Tanniéver
Partner

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.)

Reviewed Audited

30 June 31 December

ASSETS Naotes 2011 2010
Current Assets 2.087.388 1.956.546
Cash and cash equivalents 760.622 758.554
Trade receivables 472,397 379.062
Other receivables 8.953 8.317
Inventories 7 335.839 303.281
Receivables from ongoing construction contracts 8 409.525 440.280
Other current assets 81.517 50,334
2.068.853 1.939.828

Assets classified as held for sale 18.535 16.718
Non Current Assets 1.304.850 1.109.335
Trade receivables 67.727 52.478
Other receivables 124,426 8.622
Financial investments 116.128 127.900
Investments valued by equity method 4 203.487 160.325
Invesment property 9 93.055 94.375
Property, plant and equipment 9 609.894 602.059
Intangible assets 9 2.810 2735
Deferred tax assets 19.754 19.689
Other non current assets 67.569 41,152
TOTAL ASSETS 3.392.238 3.065.881

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.

1 DRT BAGIMSIZ DENETIM
VE SERBFST MULASERHECT MALT MUSAVIRLIK
ANONiM MREETI

Merter of Deloiite Touche Tohmaten Limited



TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.)

Reviewed Aundited

30 June 31 December

LIABILITIES Notes 2011 2010
Current Liabilities 1.491.556 1.286.804
Financial debts 10 438.583 447.584
Trade payables 582.813 512,151
Other payables 56.048 31.325
Current tax liability 16.681 17.693
Ongoing construction progress payments 8 73.440 37.267
Provisions il 10.304 19.048
Employee benefits 13 31.632 35475
Other short term liabilities 14 282.055 186.261
Non Current Liabilities 136.230 96.398
Financial debts 10 15.896 27.700
Trade payables 11.781 1.287
Other payables 34.869 1.617
Employee benefits 13 38.374 34.344
Deferred tax liabilities 35316 31.450
EQUITY 5 1.764.446 1.682.6079
Equity Attributable To Owners Of The Parents 1.744.857 1.663.725
Paid in capital 370.000 370.000
Capital structure adjustments 3.475 3.475
Premiums in capital stock 300.984 300.984
Revaluation growth funds 94.341 108.002
Currency translation reserve 63.340 55.279
Restricted profit reserves 72.222 53.390
Retained earnings 697.155 594.015
Net profit for the period 143.340 178.580
Non-confrolling Interests 19.589 18.954
TOTAL EQUITY AND LIABILITIES 3,392,238 3.065.881

The accompanying notes form an integral part of these condensed consolidated financial statements,
Translated into English from the report originally issued in Turkish.
2 DRT BAGIMSIZ DENETIM

VE SERBEST MUHASEBECI MALI MUSAVIRLIK
ANONIMBSARKETI

Member of Delpittie Touche Tohmatsu Limited



TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF INCOME FOR THE SIX MONTH INTERIM

PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira {*TL”) unless otherwise stated.)

Reviewed  Not reviewed Reviewed  Not reviewed

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

Notes 2011 2011 2010 2010

- Revenue 1.393.247 703.400 1.103.344 501.331
- Cost of revenue (-) (1.135.324) (575.496) (876.788) (411.232)

GROSS PROFIT 257.923 127.904 226.556 90.099
- Marketing, selling and distribution expenses {-) (53.861) (25.297) (46.482) (20.282)
- General administrative expenses (-) {(47911) (23.761) (42.398) (18.787)
- Research and development expenses (-) (102) (62) (60) (24)

- Other operating income 9412 5.372 9.662 5.291
- Other operating expenses (6.762) (3.978) (11.176) (3.674)

OPERATING PROFIT 158.699 80.178 136.102 52.623

- Share on profit / loss of investments valued

using equity method 1.636 1.013 5.501 1.815

- Financial income 17 100.609 52.668 89.946 53.060
- Financial expense (-) 17 (77.416) (47.125) (93.717) (53.947)

PROFIT BEFORE TAXATION 183.528 86.734 137.832 53.551
Tax expense (40.340) (19.799) (31.356) (13.845)
- Tax expense for the period (37.146) (19.201) (11.540) (7.367)
- Deferred tax expense (3.123) (550) (19.095) (6.144)
- Currency translation reserve 2y (48) (321) (334)

NET PROFIT FOR THE PERIOD 143.188 66.935 106.476 39.706

Distribution of Profit For The Period

Non-controlling interests (152) (63) (112) 72)

Owners of the parent 143.340 66.998 106.588 39.778

Earnings Per Share 16 0,387 0,181 0,288 0,108

The accompanying notes form an integral part of these condensed consolidated financial statements.

Translated into English from the report originally issued in Tur -
DRT BAGIMSIZ DENETIM
VE SERREST MUHASER
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSCLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE SIX

MONTH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”™) unless otherwise stated.)

Reviewed Not reviewed Reviewed Not reviewed
1 Jahuary- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
NET PROFIT FOR THE PERIOD 143.188 66.935 106.476 39.706
Other comprehensive (expense) / income:
Change in fair value reserve of financial assets (11.769) (7.707) 26.233 (24.385)
Change in currency translation reserve 8.848 15.122 24.189 16.651
Share on other comprehensive income
of investments valued using equity method (2.480) (794) (3.552) (1.133)
Tax income / (expense) based on
other comprehensive income 588 385 (1.312) 1.219
OTHER COMPREHENSIVE {(LOSS) /
INCOME AFTER TAX (4.813) 7.006 45.558 (7.650)
TOTAL COMPREHENSIVE INCOME 138.375 73.941 152.034 32.056
Distribution of Total Comprehensive
Income For The Period
Non-controlling interests 635 949 538 397
Owners of the parent 137.740 72.992 151.496 31.659

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.

4

DRT BAGIMSIZ DENETIM
VE SERBEST MUIIASEREC) MALT MOSAVIRLIK
ANONIMRIRKETI

Member of Deloive Touche Tohmateu Limited



PII] INTWGO], MPNOL, NP Jo IHUIN

g
TLANAITGEIINONY "qsoyIn], ur pansst A[remsio 1odar o1 wox YSI[Su 0IUl palR[SUBI],
IITMAVSIN FIVIX DUFASVHOW LSTHIS 30 ‘S)USTIDIE]S [RIOURTT} PIJEPI[OSUOD PaSUSPUOD 953l Jo 17ed [eidaiur ue urioy sajou Jurkuedwoosse oy,
WILINIO ZISWIDYE lid . . . '
SPPPOL’| 685'61 (U3 SSI°L6D [444 43 Ope’eo 99¢°C6 SLG ¥R6'00€ CLP'E 000'0LE T10Z ounp (€ Jo se duejrg
{809°95) - - (809'95) - - - - - - - Spuaplalp Jo JusuIAe g
- - - (zeggn) (4%:83 - - - - - - STUIUIED POUIRIS] WIGL| SIAISS3L O) SIDJSUBLL,
- - (o8s8LI) 085°8L1 - - - - - - - sfunres pouie)s1 0) SI9JSULL],
SLEBEN g0 kL Erl - - 190°8 (199°¢1) - - - - awoou sa1suatjaIduros [elo],
SBI'EH] (s OPEERT - - - - - - - - poriad atyy 4of 1ifoud jaN
(cret) L81 - - - [90°8 (190°¢1) - - - - FWOUT a1 YD 1210
6LYTRYT FS6'81 08S°8LI STO'F6S 06L°€S 6LT'CS LTO’LN §L6 ¥R6'00€ CLY'E 000°0LE [10Z Arenuep | jo sv sasusjeq Supadg
CEYOLST 8461 8857901 £08°L6s TOO'LS 0T 69 60L'8% 611°1 $86'00¢ SLY'E 000°0LE 0107 dun{ §g Jo sk 2urjeyg
(016D - - (o1e6n) - - - - - - - SpUapIAIP JO JURBUIAR]
- - - (goLzn) 89L°C1 - - - - - - SBUTIBS POUIRIAI UIOL) SIAIDSDT O} SIAJSURL],
- - (¥re69) Pre69 - - - - - - - sSulnIen pouse)al 0} SIQJSUEL],
PEO'CE] 8ts 8857901 - - 6ESET LTS'TT {8s1'1) - - - oot aafsudyaiduon [elo,
9Lb°901 Zrn 887907 - - - - - - - - porad ayy iof 1rfo.d oy
8ESH 059 - - - 65S°ET LE6TE fes1°1) - - - 00t} 205U YALI0D JBUIE)
806°ErP'l 016'81 yre6o LESTOSS PER'OF SoL Sy Z8L°6E LLTT $86°00¢ Siv'e 000°0LE 0107 Lsenuey | jo st saauejeq Suiado
[e10L 5159197U] pouad sguiues SOAID501 DAIDSII SIUDUNSIAUT  pUn] Y0NS sjuaunsnipe [endes
m—::O.:EOU Y1 10J paulg1oy ._m.—OuQ uorg|suern [B1aURBLI] uoren|e2asl ._._.u.:nmmnu ut msnns ur pieg
uoN woad JoN popoisoy  Aoudmn)  JO 0ATdsal wourdinba pue  summrary  [ende)

an[ea ieJ ejd ‘Antadorg

SPUN OIS UonRN2ADY
QUIOIUT dATSUNRIdWOod IBNG

{‘paTeIs SSIMIDNRO SSAUN (] 1,,) AT USIHIN L, JO SPUESNOL) Ul passaxdxa 218 sjunowry)

110T ANNL 0€ AIANT AOT¥dd WITHHINI HINOW XIS HHL Y04 ALINOA NI SHONVHO 40 INHWALY LS THLVAITOSNOD AISNHANOD

SAMIVIAISANS SLI ANV LLAMHIS WINONY ONITTOH NIINAL



TEKFEN HOLDING ANONIM SiRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thonsands of Turkish Lira (“TL") unless otherwise stated.)

Reviewed Reviewed
1 January - 1 January -
30 June 30 June
Notes 2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the period 143188 106.476
Adjustments to reconcile net profit for the period to
cash provided by operating activities:
Depreciation and amortization 9 33.096 37.566
Loss / (gain) on sale of tangible asset (net) 784 (1.889)
Provisen for retirement pay provision and premiums 13 10.954 . 7.730
Provision for litigation 11 342 498
Impairment provision for inventory 7 1.200 3
Other employee benefits 13 2.528 4.310
Reversal of unnecessary provisions 11 (950} (134)
Income accruals 601 786
Expense accruals 22.747 (8.813)
Group's share on net assets of investments in
associates accounted by equity method (1.636) (6.649)
Changes in available for sale investments 3 (223)
Changes in assets classified as held for sale - 3.364
Interest income 17 (29.994) (24.902)
Interest expense 17 16.518 16.212
Dividend income (845) (4.088)
Allowance for taxation 40.340 31.356
Translation reserve (net) : 16.253 31.037
Cash generated by operating activities before
movements in working capital 255.129 193.040
Movements in working capital
Changes in trade and other receivables (212.538) (40.118)
Changes in due from related parties (13.087) (7.398)
Changes in inventories 7 (32.951) 17.775
Changes in receivables from ongoing
construction contracts 8 30.755 (6.669)
Changes in other current / non-current assets {57.600) 5.746
Changes in trade and other payables 97.865 (25.727)
Changes in due to related parties 18.519 (5.892)
Changes in ongoing construction progress
payments 8 36.173 865
Changes in provisions and other short term
liabilities 94.803 (12.866)
(38.061) (74.284)
Interest received 29.342 24.044
Interest paid (17.152) (8.263)
Tax paid (38.161) (9.086)
Penalty of litigation paid 11 (7.147) (103)
Retirement pay provision and premiums paid 13 (14.597) (11.878)
Cash generated by operating activities 169.353 113.470

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued i) TufkishA GIMSIZ DENETIM
6 VE SERBEST MUHASERRCHMALT MUSAVIRLIK
ANONiM RIREETI
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL"} unless otherwise stated.)

Reviewed Reviewed
1 January - 1 January -
30 June 30 June
Notes 2011 2010
CASH FLOWS FROM INVESTING ACTIVITIES
Effect of investments in associates
valued by equity method (43.946) (1.452)
Acquisition of tangible and intangible assets
and investmet property 9 (17.452) {33.573)
Proceeds from sale of tangible and
intangible assets 9 1.184 5.823
Dividend income 845 4.088
Cash used in investing activities (59.369) (25.114)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 2(09.422 299,653
Repayments of borrowings (254.561) (289.974)
Finance lease paid (6.821) (18.967)
Dividend paid (56.608) (19.310)
Cash used in financing activities (108.568) (28.298)
CHANGE IN CASH AND CASH EQUIVALENTS 1.416 60.058
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 758.554 561.360
Interest accrual on cash and cash equivalents 652 858
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 760.622 622.276

DRT BAGIMSIZ DENETIM

VE SERBEST MUHASERECE MALT MUSAVIRLIK
ANONIMBRIRKETI
Member of Delof louche Tohmatsu Limited

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

ORGANIZATION AND OPERATIONS OF THE GROUP

Majority shares of Tekfen Holding A.$. (“the Company”) are controlled by Akgaglilar, Berker and Gokyigit
families. The Company and its subsidiaries are referred as “the Group” in the accompanying condensed
consolidated financial statements.

As of 30 June 2011, the Group has 13.659 employees (31 December 2010: 13.079) including the personnel of
subcontractors. Registered address of the Company is Kiiltiir Mahallesi, Aydmhk Sckak, Tekfen Sitesi A Blok,
No: 7, Besiktag, Istanbul, Tiirkiye.

The Company shares are being publicly traded in Istanbul Stock Exchange Market since 23 November 2007.

Changes in the subsidiaries of the Company as of 30 June 2011:

Due to liquidation of Kablotek Kablo Sebekeleri Tesis Isletme Miih. Ing. Tic. ve San. A.S. and due to the
completion of operations of Kuwait and Georgia branches, which were consolidated in the consolidated financial
statements as of 3] December 2010, are not included in consolidation process as of 30 June 201 1.

Tekfen Participations S.A., whose capital is indirectly participated by 100% by the Company, was merged on 27
April 2011 under Tekfen International Finance and Investment S.A., whose capital is indirectly participated by
100% by the Company.

Approval of condensed consolidated financial statements:

After the approval of Board of Directors, the condensed consolidated financial statements are published on 25
August 2011.

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The Company and its subsidiaries registered in Turkey maintain their books of account and prepare their
statutory financial statements in accordance with the accounting principles in line with the Turkish Commercial
Code (“TCC™) and Tax Legislation. Subsidiaries those are registered in foreign countries maintain their books
of account and prepare their statutory financial statements in accordance with the prevailing accounting
principles in their registered countries.

The Capital Markets Board (“CMB”) has established principles, procedures and basis on the preparation of
financial reports by enterprises and the representation of the reports with Communiqué Series XI, No: 29
“Communiqué on Capital Market Financial Reporting Standards™. This Communiqueé is applicable for the first
interim financial statements to be prepared after 1 January 2008 and with this Communiqué, the Communiqué
Series X1, No:25 “Communiqué on Capital Market Accounting Standards” has been repealed. In accordance
with this Communiqué, the companies are supposed to prepare their financial statements in accordance with the
International Financial Reporting Standards (“IAS/IFRS™) accepted by the European Union. Nevertheless, until
the discrepancies between the IAS/IFRS accepted by the European Union, and the IAS/IFRS declared by IASB
are announced by the Turkish Accounting Standards Board (“TASB™), IAS/IFRS will be in use. Under such
circumstances Turkish Accounting Standards/Turkish Financial Reporting Standards (“TAS/TFRS), which are
the standards published by TASB, not contradicting with IAS/IFRS, will be predicated on.

As the differences between the International Financial Reporting Standards (“IAS/IFRS™) as endorsed by the
European Union and the Turkish Accounting/Financial Reporting Standards (“TAS/TFRS”) have not been
declared as of the date of this report, the accompanying condensed consolidated financial statements and
condensed notes are prepared in accordance with JAS/IFRS as declared in the Communiqué Serial: X1, No: 29
with the required formats announced by the CMB on 17 April 2008 and 9 January 2009.

CMB allows the publicly-traded companies to present the financial statements in full set or condensed
presentation in accordance with IAS 34 “ Interim Financial Reporting” standard. The Group has preferred to
disclose its interim consolidated financial statements as of 30 June 2011 in condensed format.

DRT BAGIMSI i
Translated into English from the report originally issued in Turlsistseriest munasered | A?Risﬁ\’rrmlubg
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{cont’d)

Based on the notification, the descriptions and disclosures which are needed in the financial statements annually
are summarized appropriately in accordance with IAS 34 or not mentioned. The accompanying condensed
consolidated financial statements have to be considered with the consolidated financial statements which are
independently audited as of 31 December 2010 and the related disclosures. Interim periods’ financial statements
cannot be the sole indicator of the year-end results by themselves.

The Group continues to apply the same accounting policies and accounting estimates which are mentioned in the
consolidated financial statements as of 31 December 2010,

The exchange rate announced by the Central Bank of the Republic of Turkey as of 30 June 2011 is; 1 USD=
1,6302 TL, 1 EUR= 2,3492 TL, 1 MAD= 0,20816 TL, 1| SAR= 0,43599 TL, 1 QAR= 0,44663 TL (The
exchange rate announced by the Central Bank of the Republic of Turkey as of 31 December 2010 is; 1 USD=
1,5460 TL, 1 EUR=2,0491 TL, 1 MAD=0,18464 TL, 1 SAR= 0,41349 TL, 1 QAR= 0,42356 TL).

ADOPTION OF NEW AND REVISED STANDARDS

(a) New and revised standards affecting the Group’s presentation and disclosure

None noted.

(b) New and revised standards affecting the financial performance and / or financial position of the Group
Nomne noted.

(c) Standards that are effective in 2011 with no impact on the Group’s consolidated financial statements,
revisions and interpretations to existing standards

1AS 24 (2009) ‘Related Party Disclosures’; In November 2009, IAS 24 Related Party Disclosures was revised. The
revision to the standard provides government-related entities with a partial exemption from the disclosure
requirements of [AS 24. The revised standard is mandatory for annual periods beginning on or after 1 Jarmary
2011.

1AS 32 (Amendments) ‘Financial Instruments” Presentation and IAS 1 Presentation of Financial Statements; The
amendments to IAS 32 and IAS 1 are effective for annual periods beginning on or after 1 February 2010. The
amendments address the accounting for rights issues (rights, options or warrants) that are denominated in a
currency other than the functional currency of the issuer. Previously, such rights issues were accounted for as
derivative liabilities. However, the amendment requires that, provided certain conditions are met, such rights
issues are classified as equity regardless of the currency in which the exercise price is denominated.

IFRS 1 (Amendments) ‘Firsi-time Adoption of IFRS — Additional Fxemptions”. Amendments to IFRS 1 which are
effective for annuval periods on or after 1 July 2010 provide limited exemption for first time adopters to present
comparative [FRS 7 fair value disclosures.

IFRIC 14 (Amendments) ‘Pre-payment of a Minimum Funding Requivement Amendments to IFRIC 14 are
effective for annual periods beginning on or after 1 January 2011. The amendments affect entities that are required
to make minimum funding contributions to a defined benefit pension plan and choose to pre-pay those
contributions. The amendment requires an asset to be recognized for any surplus arising from voluntary pre-
payments made.

IFRIC 19 ‘Extinguishing Financial Liabilities with Equity Instruments” IFRIC 19 is effective for annual periods
beginning on or after 1 July 2010. IFRIC 19 addresses only the accounting by the entity that issues equity
instruments in order to settle, in full or part, a financial liability.

DRT BAGIMSIZ DENETIM
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TEKFEN HOLDING ANONIM SIRKETi AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)
ADOPTION OF NEW AND REVISED STANDARDS {cont*d)

(c) Standards that are effective in 2011 with no impact on the Group’s consolidated financial statements,
revisions and interpretations to existing standards (cont’d)

Annual Improvements, May 2010

Further to the above amendments and revised standards, the IASB has issued Annual Improvements to IFRSs in
May 2010 that cover 7 main standards/intepretations as follow: IAS 1 Presentation of Financial Statements, IFRS
1 First-time Adoption of International Financial Reporting Standards; IFRS 3 Business Combinations; IFRS 7
Financial Instruments: Disclosures; IAS 27 Consolidated and Separate Financial Statements; IAS 34 Interim
Financjal Reporting and IFRIC 13 Customer Loyalty Programmes. With the exception of amendments to IFRS 3
and JAS 27 which are effective on or after 1 July 2010, all other amendments are effective on or after 1 January
2011.

The standards, interpretations and amendments disclosed here, have no material effect on financial performance
and financial position of the Group.

(d) New standards, new interpretations and amendments to standards that have been issued but are not
effective and have not been early adopted by the Group

IFRS 1 (Amendments) ‘First-time Adoption of IFRS — Additional Exemptions’, On 20 December 2010, IFRS 1
is amended to provide relief for first-time adopters of IFRSs from having to reconstruct transactions that
occurred before their date of transition to IFRSs; provide guidance for entities emerging from severe
hyperinflation cither to resume presenting IFRS financial statements or to present IFRS financial statements for
the first time. The amendment above will be effective for annual periods beginning on or after 1 July 2011.
These amendments are not relevant to the Group, as it is an existing IFRS preparer.

IFRS 7 ‘Financial Instruments”: Disclosures; In October 2010, disclosures is amended by IASB as part of its
comprehensive review of off balance sheet activities. The amendments will allow users of financial statements
fo improve their understanding of transfer transactions of financial assets including understanding the possible
effects of any risks that may remain with the entity that transferred the assets. The amendments also require
additional disclosures if a disproportionate amount of transfer transactions are undertaken around the end of a
reporting period. The amendments will be effective for annual periods beginning on or after 1 July 2011. The
Group has not yet had an opportunity to consider the potential impact of the adoption of this revised standard.

IFRS 9 ‘Financial Instruments’: Classification and Measurement; In November 2009, the first part of [FRS 9
relating to the classification and measurement of financial assets was issued. IFRS 9 will ultimately replace IAS
39 Financial Instruments: Recognition and Measurement. The standard requires an entity to classify its
financial assets on the basis of the entity’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset, and subsequently measure the financial assets as either at
amortized cost or at fair value. The new standard is mandatory for annual periods beginning on or after 1
Janwary 2013. The Group has not had an opportunity to consider the potential impact of the adoption of this
standard.

IAS 12 ‘Uncome Taxes’; In December 2010, IAS 12 is amended. TAS 12 requires an entity to measure the
deferred tax relating to an asset depending on whether the entity expects to recover the carrying amount of the
agset through use or sale. It can be difficult and subjective to assess whether recovery will be through use or
through sale when the asset is measured using the fair value model in JAS 40 Investment Property. The
amendment provides a practical solution to the problem by introducing a presumption that recovery of the
carrying amount will, normally be , be through sale. The amendment will be effective for annual periods
beginning on or after 1 January 2012. The Group has not yet had an opportunity to consider the potential impact
of the adoption of this revised standard.

DRT BAGIMSIZ DENETIM
] . VE SERBEST MUHASEBECE MALI MOSAVIRLIK
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.)
ADOPTION OF NEW AND REVISED STANDARDS (cont’d)

(d) New standards, new interpretations and amendments to standards that have been issued but are not
effective and have not been early adopted by the Group (cont’d)

IFRS 10 ‘Consolidated Financial Statements’; IFRS 10 replaces the consolidation guidance in IAS 27
Consolidated and Separate Financial Statements and SIC-12 Consolidation — Special Purpose Entities by
introducing a single consolidation model for all entities based con confrol, irrespective of the nature of the
investee (i.e., whether an entity is controlled through voting rights of investors or through other contractual
arrangements as is common in special purpose entities).

IFRS 10, control is based on whether an investor has 1) power over the investee; 2) exposure, or rights, to
variable returns from its involvement with the investee; and 3} the ability to use its power over the investee to
affect the amount of the returns. The new standard is mandatory for annual periods beginning on or after 1
January 2013. The Group has not yet had an opportunity to consider the potential impact of the adoption of this
revised standard.

IFRS 11 ‘Joint Arrangements’; IFRS 11 introduces new accounting requirements for joint arrangements,
replacing IAS 31 Interests in Joint Ventures. The option to apply the proportional consolidation method when
accounting for jointly controlled entities is removed. Additionally, IFRS 11 eliminates jointly contrelled assets
to now onty differentiate between joint operations and joint ventures. A joint operation is a joint arrangement
whereby the parties that have joint control have rights to the assets and obligations for the liabilities. A joint
venture is a joint arrangement whereby the parties that have joint control have rights to the net assets. The new
standard is mandatory for annual periods beginning on or after 1 January 2013. The Group has not yet had an
opportunity to consider the potential impact of the adoption of this revised standard.

IFRS 12 *Disclosure of Interest In Other Entities’; IFRS 12 requires extensive disclosures relating to an entity’s
interests in subsidiaries, joint arrangements, associates and unconsolidated structured entities. An entity is
required to disclose information that helps users of its financial statements evaluate the nature of and risks
associated with its interests in other entities and the effects of those interests on its financial statements. The new
standard is mandatory for annual periods begimning on or after 1 January 2013. The Group has not yet had an
opportunity to consider the potential impact of the adoption of this revised standard.

IAS 27 “Separate Financial Statements (2011)’; The requirements relating to separate financial statements are
unchanged and are included in the amended IAS 27. The other portions of [AS 27 are replaced by IFRS 10.

IAS 28 ‘Investments in Associates and Joint Ventures (2011)°; IAS 28 is amended for conforming changes
based on the issuance of IFRS 10, IFRS 11 and IFRS 12.

TFRS 13 ‘Fair Value Measurements’; On 12 May 2011, IASB issued IFRS 13 Fair Value Measurement, which
establishes a single source of guidance for fair value measurement under IFRSs. IFRS 13 defines fair value,
provides guidance on its determination and introduces consistent requirements for discloures on fair value
measurements. The Standard does not include requirements on when fair value measurements is required; it
prescribes how fair value is to be measured if another Standard requires it. The new standard is mandatory for
annual pertods beginning on or after 1 January 2013, The Group has not vet had an opportunity to consider the
potential impact of the adoption of this revised standard.

DRT BAGIMSIZ DENETIM
VE SERBEST MUHASERECT MALT MUSAVIRLIK
. . . . . . C ANONIN BiRXETI
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING ANONIM SiRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

ADOPTION OF NEW AND REVISED STANDARDS (cont’d)

(d) New standards, new interpretations and amendments to standards that have been issued but are not
effective and have not been early adopted by the Group (cont’d)

1AS 1 “Presentation of Financial Statements (2011) — Presentation of Items of Other Comprehensive Income’,
The amendments to IAS 1 provides guidance on the presentation of items contained in ather comprehensive
income (OCI) and their classification within OCI. The new standard is mandatory for annual periods beginning
on or after 1 July 2012. The Group has not yet had an opportunity to consider the potential impact of the
adoption of this revised standard.

IAS 19 "Employee Benefits (2011) (the “amendments”)’; The amendments to IAS 19 change the accounting for
defined benefit plans and termination benefits. The new standard is mandatory for annual periods beginning on
or after 1 January 2013. The Group has not yet had an opportunity to consider the potential impact of the
adoption of this revised standard.

EVENTS AND TRANSACTIONS AFFECTING CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS BY LEVEL OF SIGNIFICANCE

Tekfen-TML Partnership, a joint venture of which 67% is owned by the Group, had to suspend its operations
and evacuate its sites in Libya for an uncertain period of time due to the civil unrest in the contry during the
period. As of 30 June 2011, the accompanying condensed consolidated financial statements include total assets
of 200.035 (USD 122.706 thousand), total debt of 48.696 (USD 29.871 thousand), resulting a net asset of
151.339 (USD 92.835 thousand). As at balance sheet date, the Group can’t predict the occurence date of current
assets and liabilities of operations in Libya due to ongoing limbo, which have been begun to follow under non-
current assets and liabilities, The net assets are as follow:

30 June

ASSETS 2011
Current Assets 1.081
Cash and cash equivalents 51
Trade receivables 1.030
Non Current Assets 198.954
Trade receivables 10.285
Other receivables 2.228
Property, plant and equipment 46.660
Other non current assets 139.781
- Receivables from ongoing construction contracts 118.070

- Inventories at construction site 20.201

- Other 1510
TOTAL ASSETS 200.035
30 June

LIABILITIES 2011
Current Liabilities 546
Trade payables 546
Non Current Liabilities 48.150
Trade payables 9.419
Employee benefits 4.829
Other non current liabilities 33.902
- Advances received for construction projects 32.503

- Taxes and funds payable 1.399
TOTAL LIABILITIES 48.696

NET ASSETS 151.339

DRT BAGIMSIZ DENETIM
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTH
INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.)

EVENTS AND TRANSACTIONS AFFECTING CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS BY LEVEL OF SIGNIFICANCE (cont’d)

Additionally, letters of guarantees given related to such projects to various companies/institutions amount to
57.731 (USD 35.414 Thousand). After the balance sheet date, letters of guarantees given for advance received
amounting to 28.383 (USD 17.410 Thousand) have expired, and such letters of guarantees do no longer bear
any risks. In accordance with the Council of Ministers’ decree no: 2011/2001 issued on 21 June 2011 and until a
new resolution replaces resolutions no: 1970 and 1973 of the United Nations Security Council and their
requirements, resolution no:1973 requires disregarding compensation claims of guarantees given to the
contractor, hence the expired letter of guarantees do not bear any risk exposure for the Group.

Tekfen Insaat ve Tesisat A.S. signed two contracts worth a total of 1.027.026 (USD 630 million) in Morocco.
The statement details that Tekfen Ingaat will establish a pipe line for the state-owned company Office Cherifien
des Phosphates in a 749.892 (USD 460 million) deal. Tekfen Insaat also signed a 277.134 (USD 170 million)
contract to construct two DAP facilities projects for Maroc Phosphore S.A. which is another company of Office
Cherifien des Phosphates. Construction of DAP facility projects are planning to be completed in 2012,

Tekfen Insaat ve Tesisat A.S. agrees with Qatar authorities to construct a 9 km long highway called
“Ceremonial National Day Road”. The deal is 243.006 (USD 149.065 thousand).

Tekfen Ingaat ve Tesisat A.S. signed a contract with Turkmenistan. authorities regarding the development of
southern Yoloten gas field in this country as a subcontractor. The size of the entire project is 426.134 (USD
261,4 million),

At the Ordinary General Assembly of Toros Tarim Sanayi ve Ticaret A.S., whose capital is directly participated
by 99,98% by the Company, held on 31 March 2011, it is decided that cash dividend amounting t0135.000 is
distributed to shareholders. The Company’s share in cash dividend is 134.972 and it is eliminated within the
condensed consolidated financial statements.

Due to the Board of Directors resolution dated 7 April 2011, the Company decided to make cash payment of
43.866 for capital increase of Eurobank Tekfen A.S., which is the Company’s investment consolidated by equity
method. In addition, during the capital increase process, the Company made payments of 80 for pre-emptive
rights, those were not used by small shareholders; as a result of that, the capital ratio is increased to 29, 3120%
(31 December 2010: 29,2437%).

SEGNIFICANT CHANGES IN SHAREHOLDERS® EQUITY

Fair Value Reserve of Financial Investments:;

The positive change of 50 and the negative change of 13.711 in the fair values of the financial investments
which have been traded in the stock exchange market have been directly recognized in equity (30 June 2010 -
positive change of 24.921 and negative change of 2.394).

Restricted Profit Reserves:

In accordance with the resolutions taken during the General Meetings of Group companies as of 30 June 2011,
18.832 of restricted reserves were transferred from retained earnings in the condensed consolidated financial
staternents (30 June 2010: 12.768).

Dividends Paid:

Upon the decisien taken in the Ordinary General Assembly held on 6 May 2011, earning per share of 0,14 TL
has been decided to distribute to shareholders, Total profit shares of 52.914 and 3.694 were distributed to
owners of the parent and Tekfen Egitim Saghk Kiltir Sanat ve Dogal Varliklar1 Koruma Vakfi which holds
redeemed share, respectively on 27 May 2011.

DRT BAGIMSYZ DENETIM
VE SERBEST MUHASERAC) MALL MUSAVIRLIK
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO TEE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX

MONTH INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.)

INVENTORIES
30 June 31 December
2011 2010
Raw materials 44,355 32,737
Work in progress 74.372 39.092
Finished goods 38.282 31.216
Trading goods 25.724 37.599
Goods in transit 37.940 45.822
Inventory at construction sites 89.591 §2.581
Other inventories 27.716 25.079
Allowance for impairment on inventory (-) (2.141) (845)
335.839 303.281
Movement of allowance for impairment on inventory 2011 2010
Provision as of 1 January (845) (862)
Charge for the period (1.200) (3)
Currency translation effect (96) (37
Provision as of 30 June (2.141) {902)

Impairment on inventory is accounted in the cost of revenue.

DRT BAGIMSIZ DENETIM

Translated into English from the report originally issued in Turkish.
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VE SERBEST MUHASEBECT MALL ADSAVIRLIK
AN DNiﬁKETi
Member of Beloitie Touche Tohmatsu Limited



TEKFEN HOLDING ANONIM SiRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

CONSTRUCTION CONTRACTS

30 June 31 December
2011 2010
Cost incurred on uncompleted contracts 3.635.975 3.783.441
Recognised gain less losses (net) 410.777 453.895
4.046.752 4.237.336
Less: Billings to date (-) (3.710.667) (3.834.323)
336.085 403.013

Costs and billings incurred on uncompleted contracts in condensed consolidated financial statements are as
follow;

30 June 31 December
2011 2010
From customers under construction contracts 409,525 440.280
To customers under construction contracts (73.440) {37.267)
336.085 403.013

As of 30 June 2011, total retention receivables amount to 70.851 (31 December 2010: 52.009).

30 June 31 December
2011 2010
Receivables from uncompleted contracts
Contracts undersigned abroad 389927 434212
Contracts undersigned in Turkey 9.598 6.068
409.525 440.280
Pavables to uncompleted contracts
Contracts undersigned abroad (70.736) (36.117)
Contracts undersigned in Turkey (2.704) {7.150)
(73.440) (37.267)
336.085 403.013

The Group has 252.779 of advances received for contracting projects (31 December 2010: 121.853).

DRT BAGIMSIZ DENETIM

. . . . . VE MUHASEBEGT MALI MU viRg i
Translated into English from the report originally issued in Turkish, " »UHASEREGE MALL MUgAVIRLIK
5 ANONiM SpRKETI

Member of Deloftte Touche Tohmatsu Limited



TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL"} unless otherwise stated.)

PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND INVESTMENT PROPERTY

Property, plant and Investment
equipment Tntangible assets property

Cost Value
Opening balance as of 1 Jannary 2011 1.731.013 13.104 114.939
Currency translation effect 44911 460 110
Additions 24.076 445 77
Disposals (7.073) (30) -
Closing balance as of 30 June 2011 1.792.927 13.979 115.126
Accumnulated Depreciation and Amortization
Opening balance as of 1 January 2011 (1.128.954) (10.369) (20.564)
Currency translation effect (27.135) (387) -
Charge for the period (32.049) (443) (1.507)
Disposals 5.105 30 -
Closing balance as of 30 June 2011 (1.183.033) (11.169) (22.071)
Carrying value as of 30 June 2011 609.894 2.810 93.055

Property, plant and Investment

equipment Intangible assets property

Cost Value
Opening balance as of 1 January 2010 1.696.418 11.716 114.843
Currency translation effect 22.997 336 (151)
Additions 22.507 683 12.900
Disposals (12.458) (274) -
Transfers (6.078) 543 -
Closing balance as of 30 June 2010 1.723.386 13.004 127.592
Accumulated Depreciation and Amortization
Opening balance as of 1 January 2010 (1.060.068) (8.938) (19.715)
Currency translation effect (7.905) (261) -
Charge for the period (35.517) (874) (1.617)
Disposals 8.543 255 -
Transfers 412 - -
Closing balance as of 30 June 2010 {1.094.535) (9.818) (21.332)
Carrying value as of 30 June 2010 628.851 3.186 106.260

Property, plant and equipment includes fixed assets with carrying value of 76.485 purchased through financial

lease (30 June 2010: 115.386).

The amount of mortgage on tangible assets is 750 (30 June 2010: 3.953),

DRT BAGIMSIZ DENETIM

. . .. . . VE SERREST MUHAS i I MUSAVIRLIK
Translated into English from the report originally issued in Tukish T “UH‘,\':.’F J MALT MUSAVIE
’; ANONIMYSIRKET]

Member of Peloitte” Touche Tohmatsu Limited



TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTIH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”} unless otherwise stated.)

FINANCIAL DEBTS

The Company’s short term financial debts, utilized to finance its working capital flow are reclassed as long term
whose maturities passed 30 June 2012 according to their opening dates. Annual weighted average interest rate of
the existing short term loans in term of US Dollars is 3,02% (31 December 2010: 2,90%).

PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

30 June 31 December

Provisions 2011 2010
Provision for litigation 8.122 15.875
Qther provisions 2.182 3.173
10.304 19.048

Movement of provision for litigation is as follows:

2011 2010

Provision as of 1 January 15.875 15.260
Provision paid (~) (7.147) (103)
Charge for the period 342 498
Provision released (950) (134)
Currency translation effect 2 (10

Provision as of 30 June 8.122 15.511

Litigations:

Upon the consultation of legal advisors, as of 30 June 2011, lawsuit filed against the Group is totally 41.942 (31
December 2010: 41.024) and the management has decided to accrue 8.122 (31 December 2010: 135.875) of
provision for lawsuits that might have high probability of potential outflow from the Group. Based on the legal
advice of lawyers, the Group foresees no significant risks regarding of lawsuit filed against the Group.

As explained in detail in the notes of the audited consolidated financial statements as of 31 December 2010, the
uncertainty about the outcome of the legal process of the closure of Samsun Gitbre facility with the written
petition dated 6 November 2007 of Samsun Municipality is still ongoing,

DRT BAGIMSIZ DENETIM

VE SERBEST MUHASEBRCLMALL MUSAVIRLIK

Translated into English from the report originally issued in Turkish. ANONIM KIRKETE
24

Member of Delvitie Touche Tohmatsy Limited
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL"} unless otherwise stated.)

COMMITMENTS AND OBLIGATIONS

The guarantee, pledge and mortgage (“GPM”) position tables of the Group as of 30 June 2011 and 31 December

2010 are as follow:
Equivalent of  Thousands Other
Thousands of US  Thousands  (Equivalent of
30 June 2011 TL Dollars of EUR  Thousands TL)
A. GPM given on behalf of its own legal entity 192.695 - - 192.695
-Guarantee - - - -
-Pledge 192.695 - - 192,695
-Mortgage - - - -
B. GPM given on behalf of subsidiaries that are
included in full consolidaticon 1.413.018 644.650 65.087 209.208
-Guarantee 1.412.268 644.650 65.087 208.458
-Pledge - - - -
-Mortgage 750 - - 750
C. GPM given in order to guarantee third parties' debts
for the routine trade operations 2.844 - - 2.344
-Guarantee 2.844 - - 2.844
-Pledge - - - -
-Mortgage - - - -
D. Total amounts of other GPM given
i. Total amount of GPM given on behalf of parent
company - - - -
ii. Total amount of GPM given on behalf of other group
companies that are not included group B and C - - - -
iii. Total amount of GPM given on behalf of third parties
that are not included group C - - - -
Total as of 30 June 2011 1.608.557 644.650 65.087 404.747
Equivalent of  Thousands Other
Thousands of US  Thousands  (Equivalent of
31 December 2010 TL Dollars of EUR  Thousands TL)
A. GPM given on behalf of its own legal entity 149.348 - - 149.348
-Guaraniee - - - -
-Pledge 149.348 - - 149.348
-Mortgage - - - -
B. GPM given on behalf of subsidiaries that are
included in full consolidation 1.185.610 604.597 38.927 171.138
-Guarantee 1.184.860 604.597 36927 170.388
-Pledge - - - -
-Mortgage 750 - - 750
C. GPM given in order to guarantee third parties' debts
for the routine trade operations 1.731 - - 1.731
-Guarantee 1.731 - - 1.731
-Pledge - - - -
-Mortgage - - - -
D. Total amounts of other GPM given
i. Total amount of GPM given on behalf of parent
company - - - -
ii. Total amount of GPM given on behalf of other group
companies that are not included group B and C - - - -
iif. Total amount of GPM given on behalf of third parties
that are not included group C - - - -
Total as of 31 December 2010 1.336.689 604.597 38.927 322217

Since there are not any GPMs mentioned in D item, the ratio to the total equity is not presented.

DRT BAGIMSIZ DENETIM

. : . . . VE SERHEST MUHASRREEST MALL MUSAVIRLIK
Translated into English from the 21"§port originally issued in Turkish. = AN OW RKETI

Member of Deloitle Touche Tohmatsu Limited
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TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX

MONTH INTERIM PERIOD ENDED 30 JUNE 2011

{Amounis are expressed in thousands of Turkish Lira (“TL") unless otherwise stated.}

EMPLOYEE BENEFITS

Short term employee benefits;

Retirement pay provision

Unused vacation pay liability provision
Premium provision

Wages and other employee benefits

Long term employee benefits:

Retirement pay provision
Unused vacation pay liability provision
Wages and other employee benefits

Opening balance as of 1 January 2011
Currency translation effect

Service expense

Interest expense

Provision paid (-)

Closing balance as of 30 hne 2011

Opening balance as of 1 Janzary 2010
Currency translation effect

Service expense

Interest expense

Provision paid (-}

Closing balance as of 30 June 2010

30 June 31 December
2011 2010
838 1.667
9.106 9.018
4,293 9.294
17.395 15496
31.632 35.475
30 June 31 December
2011 2010
37.833 34.344
441 -
100 -
38.374 34.344
Retirement Pay Premium
Provision Provision
36.011 9.294
1.289 13
6.140 4238
576 -
(5.345) (9.252)
38.671 4,293
32.000 7.468
90 (2)
2.937 4.057
736 -
(4.368) (7.510)
31.395 4,013

The amount payable to employee calculated by one month salary is limited o a maximum TL 2.732 (31 December

2010: TL 2.623) as of 30 June 2011.

26

DRT BAGIMSIZ DENETIM

ANONIMSIRKETI

Translated into English from the report originally issued in TuFEi§iRP Y MU“ASWi MALT MU§AVIRLIK

Member of Deloilte Wouche Tobmatsy Limited
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16.

TEKFEN HOLDING ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX

MONTH INTERIM PERIOD ENDED 30 JUNE 2011
{Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

OTHER SHORT TERM LIABILITIES

30 June 31 December
Other Short Term Liabilities 2011 2010
Advances received for construction projects 220.276 121.853
Order advances received ' 55.631 55.652
Income relating to future months 5.029 5.358
VAT calculated 1.010 3,170
Other 109 228

282.055 186.261

SIGNIFICANT RELATED PARTY TRANSACTIONS

According to IAS 24, the shareholders, Group companies and their subsidiaries, management and other related

parties are classified as related parties.

Group has a total deposit of 264.797 in Eurobank Tekfen A.S. as of 30 June 2011 (31 December 2010: 354.780)
classified in cash and cash equivalents. Average interest rate of bank deposits in term of TL is 9,10% and in
terms of US Dollars is 3,90%, and 10.138 of interest income is earned within the six month interim period ended
30 June 2011 (30 June 2010: interest rates: 9,60% for TL, 3,40% for US Dollar, and interest income: 16.151).

For the interim period, there isn’t any extraordinary transaction occurred besides the transactions with related
parties and trade relations. Transactions with related parties are distinct and measurable.

EARNINGS PER SHARE
1 January- I April- 1 January- 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
Average number of ordinary shares outstanding during
the period (in full) 370.000.000  370.000.000  370.000.000  370.000.000
Net profit for the period attributable to owners of
the parent (thousands TL) 143.340 66.998 106.588 39778
Eamings per share from operations (TL) 0,387 0,181 0,288 0,108
DRT BAGIMSYIZ DENETIiM
Translated into English from the report originally issued in TutKiSEREESY MUBASIR#CE MAL MiAVIRLIK
27 . ANONISY SiuKETI

Member of Deluiite Touche Tolmnatsy Limited



TEKFEN HOLDING ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

(Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)
17. FINANCIAL INCOME AND FINANCIAL EXPENSES

Financial Income:

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2011 2011 2010 2010

Interest income 29.994 13.873 24902 13.668

Foreign exchange gains 63.442 33.251 59.511 35.835

Other 7.173 5.544 5.533 3.557

100.609 52.668 89.946 53.060

Financial Expenses:

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2011 2011 2010 2010
Finance expenses (16.518) {9.040) (16.212) (7.144)
Foreign exchange losses (60.898) (38.083) (77.505) (46.803)
{77.416) (47.123) (93.717) (53.947)

DRT BAGIMSIZ DENETIM

. . . . . . RIEST MU i ML MOSAVIRLIK
Translated into English from the report originally issued in TYERIHST :_‘%‘ﬁi’f REETI

28
Member of Deloitte Touche Tohmatsu Limited
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19.

TEKFEN HOLDING ANONIM SIRKETI AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS THE SIX
MONTH INTERIM PERIOD ENDED 30 JUNE 2011

{Amounts are expressed in thousands of Turkish Lira (“TL”) unless otherwise stated.)

FOREIGN CURRENCY POSITION (cont*d)
Foreign currency sensivity

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily with respect
to US Dollars and Euro.

The following table details the Group’s sensitivity to a 15% increase and decrease in the US Dollars and Euro.
15% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel
and represents management’s assessment of the possible change in foreign exchange rates. The sensitivity
analysis includes only cutstanding foreign currency denominated items and adjusts their translation at the six
month interim period end for a 15% change in foreign currency rates. This sensitivity analysis excludes the
foreign currency denominated items presented on the balance sheet of the Group companies whose functional
currency is other than TL. A positive number indicates an increase in profit or loss.

30 June 2011

Profit / Loss
Appreciation of Depreciation of
foreign currencies foreign currencies

If US Dollars 15% appreciated vs TL

US Dollars net assets / lHabilities (28.600) 28.600
If Euro 15% appreciated vs TL

Euro net assets / liabilities (8.435) 8.435
If Other foreign currencies 15% appreciated vs TL

Other foreign currency net assets / liabilities (10.631) 10.631
TOTAL (47.666) 47.666

31 December 2010
Profit / Loss
Appreciation of Depreciation of
foreign currencies foreign currencics

If US Dollars 15% appreciated vs TL
US Dollars net assets / liabilities (8.986) 8.986
If Euro 15% appreciated vs TL

Euro net assets / liabilities (24} 24

If Other foreign currencies 15% appreciated vs TL

Other foreign currency net assets / liabilities {6.396) 6.396
TOTAL (15.406) 15.406

EVENTS AFTER BALANCE SHEET DATE

In accordance with notes to consolidated financial statements for the year ended 31 December 2010, without
prejudice to rights arising from the Share Purchase-Sale Agreement that was signed between Eurobank EFG
Holding (Luxembourg) SA and the Company on 16 March 2007, Eurobank EFG Holding (Luxembourg) SA,
which is main shareholder of Eurobank Tekfen A.S. that is consolidated by equity method, has announced that it
is reviewing strategic options for %70 of dominant shares in Eurobank Tekfen A.S. on 14 July 2011.

As of 25 August 2011, there is a negative change of 48.708 in the fair value of Akmerkez Gayrimenkul Yatirim
Ortaklig:, whose shares are publicly traded.

DRT BAGIMSIZ DENETIM

Translated into English from the report originally issued in TOfkHUST MUMASERACT MALT MUSAVIRLIK
31 A\Uhl'\! KE Ti

Member of Deloitte Touche Tohmatsu Limited



