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REVIEW REPORT ON CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Board of Directors of
Tefken Holding Anonim Sirketi

introduction

We have reviewed the accompanying condensed consolidated balance sheet of Tefken Holding A.S. (the
“Company™) and its subsidiaries (together “Group”) as of 30 June 2009 and the related condensed consuliduled
statements of income, condensed consolidated comprehensive statement of income, condensed consolidated
changes in shareholders’ equity and condensed consolidated cash flows for the six-month period then ended.
Management 1s responsible for the preparation and fair presentation of this interim financial slatements in
accordance with financial reporting standards published by Capital Markets Board. Qur responsibility is to
express a conclusion on this interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with auditing standards published by Capital Markets Board. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matiers, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with auditing standards published by Capital Markets Board and consequently does
nol enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements is not prepared, in all material respects, in accordance with financial
reporting standards published by Capital Markets Board.

Without qualifying our opinion, we draw your attention to the following matter:

As explained in detail on the audited consolidated financial statements of 31 December 2008, the Group’s legal
claims and appeals against the administrative court’s decision regarding the closure of Samsun Gubre facility of
Toros Tanm Sanayi ve Ticaret A.§. (“Toros Tarnm™), subsidiary of the Group, after the written petition dated 6
December 2007 of the Samsun Municipality is still in process as of this report date due to existence of the
uncertainty about the legal outcome of the case.

Istanbul, 25 August 2009

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU

w—

Omer Tanndver
Partner

Member of Deloitte Touche Tohmatsu

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED BALLANCE SHELET AS AT 30 JUNE 2009

{Amounts are expreased in thousands of Turkish Lira ¢"TT7) unless olherwise stated.)
S

Reviewed Audited
30 June 31 December
ASSETS Nates 2009 2008
Current Assels 1,803,105 1,930,324
Cash and cash equivalents 525,642 504,767
Trade receivables 458,354 452055
Other receivables 16,700 16,526
Inventories 7 300,846 392,338
Receivables from ongoing construction contracts 8 442 285 473,223
Other current assets 47,262 79,572
1,791,080 1,918,481
Assets classified as held for sale 12.016 11,843
Non Current Assets 1,082,480 1,066,426
Trade receivables 36,039 18,484
Other receivables 9,323 10,373
Financial investments 43,201 37,587
Investments valued by equity method 146,484 94,678
Invesment property 105,185 107,502
Property, plant and equipment 9 641,130 684,183
Intangible assets 9 2,446 3,097
Deferred tax assets 50,111 38,523
Other non current assets 48,561 71,999
TOTAL ASSETS 2,885,585 2,996,750

The accompanying notes form an integral part of these condensed consolidated financial statements,
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND TS SUBSIDIARIES

CONDENSLED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2009

{Amounts are expressed in thousands of Turkish Lirn ¢TLy unless otherwise stated. )

Reviewed Audited
30 June 31 December
LIABILITIES Notes 2009 2008
Currcnt Liabilities 1,389,013 1,530,977
Financial borrowings 13 566,282 552,143
Trade payables 5E107 604,795
Other payables 24,455 27,647
Current tax liabtlity 8,705 8,440
Ongoing construction
progress payments ] 2101 5,842
Provisions 10 15,914 20,767
Employee benefits 12 34,843 37,155
Other short term liabilities 225 606 274,188
Non Current Liabilities 113,171 123,050
Financial borrowings 13 43416 65,716
Trade payables 2,119 2,014
Other payables 991 1,031
Employce benefits 12 29,392 29,242
Deferred tax liabilities 32,253 25,047
SHAREHOLDERS' EQUITY 5 1,383,401 1,342,723
Parent Company Equity 1,364,149 1,323,472
Paid in capital 370,000 296,775
Capital structure adjustments 3475 3475
Premiums in capital stock 301,839 301,839
Revaluation growth funds 29,144 18,682
Currency translation reserve 50,581 31,302
Restricted profit reserves 24,011 12,354
Retained earnings 572,475 568,013
Net profit for the year 12,594 91,032
Minority Interest 19,252 19,251
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 2,885,585 2,996,750

The accompanying notes form an integral part of these condensed consolidated financial statements,
Translated into English from the report originally issued in Turkish.



TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF INCOML FFOR THE INTERIM PERIOD

ENDED 30 JUNE 2009

(Amounts arc expressed in thousands of Turkish Lira ¢*FL7) unless otherwise staed.)

- Revenue
- Cost of revenue (-)

GROSS PROFIT

- Marketing, selling and distribution expenses
- General administrative expenses (=)

- Rusearch and development expenses (-)

- Other operating income

- Other operating expenscs (-)

OPERATING PROFIT /{LLOSS)

- Sharc on profit / {loss) of investments valued
using equily method

- Financial income

- Financial cxpenses (-)

PROFIT /(LOSS) BEFORE TAXATION

Tax (Expense) / Income

- Tax{cxpensc) / income for the year
- Deferred tax income / (cxpensc)

- Currency translation reserve

NET PROFIT FOR THE YEAR

Distribution of Net Profit For The Year
Share of minority on loss
Share of parent company

Earnings Per Share

Reviewed Unaudited Reviewed Unaudited
I January- I April- 1 January- I April-
30 Junc 30 June 30 June 30 June
2009 2009 2008 2008
1.203.220 559.235 1.229.217 570,448
{[.077.425) (547.902) (952.792) {479.298)
125,795 11,333 276,425 91,150
{36,551) {15.029) {42.732) {18.841)
(44,855) (21.064) (41,176} (19.883)
(212) {78) 41N {215
16.247 0.753 11.816 4,863
{13.077) {9.764} {5.941) (3.450)
47,347 {24,849) 197,981 53,624
, 8.162 3.248 8,220 2,696
108,841 58.818 [38.654 101.246
(144,805) {41.693) {114.841) (75.091)
19,545 {4,476) 230,014 82,475
{7,076) 11,209 (56,976) (25,877}
(13,654) {5.677) (45,105) (11.857)
6,238 17.175 (11,866) {13.848)
340 {289) {3 (72
12,469 6,733 173,038 56,598
{125) {65) {(308) (240}
12,594 6,799 173,346 56,838
0.034 0.018 0.469 0.153

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.5. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF COMPREHLENSIVE INCOME FOR THE

INTERIM PERIOD ENDED 30 JUNE 2009

{AMouNls are expressed in thousands of Turkish Lira ¢“TL") unless othenwise stuted.)
Reviewed Unaudited Revicwed Unaudited
| January- 1 April- 1 January- 1 April-
30 Junc 30 June 30 June 30 Junc
209 2009 2009 2009
NET PROFIT FOR THE YEAR 12,469 6,733 173,038 56,598
Qther Comprehensive Income / (Expensc):
Chanpe in fair value reserve of financial asscts 5.763 2,955 {5.542) (3.621})
Change in curcency Lranslation reserve 19,405 (32.936) 7.837 (8.423)
Sharc an other comprehensive income
of investments valued using equily method 4.987 3.308 (7.052) {3.346)
Tax income { (expense) based on
other comprehensive income (2B8) (148) 277 181
COMPREHENSIVE INCOME/
(EXPENSE} AFTER TAX 29,867 (26,821) {4,480) {15,209)
TOTAL COMPREHENSIVE
INCOME{EXPENSE) 42,336 {20,088) 168,558 41,389
Distribution of Total Comprehensive
Income / (Fxpense) For The Year
Share of minority interest 1 (1.690) 641 (667)
Share of parcni company 42,335 (18.398) 167.917 42,056

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. VE BAGLI ORTAKLIKLARI

CONDENSED CONSOLIDATED STATEMENT OF CASIH FLOW [FOR THL: INTERIM PERIOD

ENDED 30 JUNE 2009

{Amounts are expressed in thousands of Turkish Lira 1LY unless othenwise stated.)

Reviewed Reviewed
I January- I January-
30 June 30 June
Notes 2009 p08
CASH FLOWS FROM QPERATING
ACTIVITIES
Profit for the year 12.594 173.346
Adjustments to recencile net income 1o cash
provided by operating activities:
Share of minority in loss {125} {308)
Depreciation of tangible assels 9 40 814 40610
Amoriizatien of intangible assets g 1.020 1.442
Depreciation of investment property 2,343 1.771
Other employee benelils 12 1.322 3874
Reversal of unnecessary provisions 7.10 (82,479} (727)
Provision for litigation 10 798 903
Expecnse accruals 1.059 3.059
Income accruals 674 {1.037}
Provision for retirement pay provision 12 50858 4,126
Provision for premiums 12 [,303 3.272
Provision for bonuses 12 1.368 -
Group's share on net assets of investments in associales
accounied by equity method 9313 (6,442)
Ciain on sale of tangible asset (net) (1,097} (33)
Impairment provision for inventery 7 6.311 -
Changes in available for sale investmenis {139 319
Changes in asscts classificd as held for sale {173) {1.116}
Interest income (23,983) {39.238)
[nterest expense 27.802 15,168
Allowance for taxation 7.076 56,976
Cash (used in) / genernted by operating activitics before
movemenls in working capital (7.740} 255,965

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.

6



TEKFEN HOLDING A.S. VE BAGLI ORTAKLIKLARI

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW FOR THE INTLERIM PERIOD

ENDLCD 30 JUNE 2009

{Amounts are expressed in thousands of Turkish Liea ¢TL73 unless otherwise stuted.)

Reviewed Reviewed

I January- T January-

30 Junc 30 June

Notes 2009 2008

MOVEMENTS IN WORKING CAPET AL

Changes in trade receivables {7.280) (20,089}
Changes in inventarics 7.9 179213 {77.308)
Changes in trade payables (93,551) 12,892
Changes in other short term liabikitics (49,641) 17.128
Changes in other receivables (848} (7.81%)
Changes in unbitled contract revenues H 30,938 (123,189)
Changes in due to related parties {137 (249}
Changes in other current asscts 32,475 13.270
Changes in duc from related parties 981 5.856
Changes in other payables (3.192) 3.314
Changes in hbillings in excess of contract frevenue 8 (3.7141) (24,474
Changes in other long term payables (40} 1.203
Changes in long term (rade receivubles {17,555} (3,008)
Changes in long term trade payables 105 30
Changes in other long term receivables 1.050 [.253
Changes in other long term asscts 23.43%8 (B.585)
Changes in ether [ong term liabilities - (8.544)
92,215 {198,376

Cash generated by operating activitics 84,475 57.589
[nterest received 23 983 39238
Interest paid {22.816} (14.275)
Tax paid {11,358) (52,668)
Penalty of litigation paid [£1] (718) {280)
Premiums paid 12 (5,108) {6,952)
Retirement pay provision paid 12 (6,195) {3.201)
Cash gencrated by operating activities 62,263 19,451

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND 1TS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OFF CASH FLOW FOR THE INTERIM PERIOD

ENDED 39 JUNE 2009

{(Ampunts are expressed in thousands of' Turkish Lira (°T'L™y untess otherwise stated.)

Reviewed Reviewed
I January- 1 January-
30 June 30 June
Noles 2009 2008
CASH FLOWS FROM INVESTING ACTEVITIES
Participation payments in capital increase of
subsidiaries accounted by equity method {IR.481) {1.690)
Acquisilion of tangiblc assets 9 (11.968) (38,885)
Acquisition of intangiblc asscts 4] (304) {1.058)
Proceeds from sale of 1angible assets 3472 363
Proceeds Itom sale of intangible asscts B 98
Cash uscd in investing activitics {47,281} (41.172)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 267,732 219617
Repayments of horrowings {241 648) (192.436)
Finance lease paid (24,633) {14 .387)
Dividends paid (L.658) {19.692)
Cash used in financing activitics (207) (6,898)
NET CHANGE IN CASH AND CASH EQUIVALENTS 14,775 (28.619)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE YEAR 504.767 521,653
‘F'ranstation reserve (net) 6,100 12,631
CASIT AND CASH EQUIVALENTS AT THE ENR OF THE
YEAR 525,642 505,665

The accompanying notes form an integral part of these condensed consolidated financial statements.
Translated into English from the report originaily issued in Turkish.
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TEKFEN HOLDING A.S. AND TS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATLED FINANCIAL STATEMENTS FOR TIE
INTERIM PERIOD ENDED 30 JUNE 2009

{Amounis are expressed in thousands of Tuekish Lira ('TL"y unless otherwise stated.)

ORGANIZATION AND OPERATIONS OF THE GROUP

Majerity shares of Tekfen Holding A.S. (“the Group™) are controlled by: Necati Akgaghlar. Feyyaz Berker, and
Ali Nihat Gikyigit. The Company and its subsidiaries are referred to as the “Group™ in the accompanying

condensed consolidated financial statements.

Registered address of the Company is Kitltir Mahallesi, Aydinlik Sokak, Tekfen Sitesi A Blok No: 7 Besiktas,
Istanbul / Tirkiye.

Approval of financial statements:

Consolidated financial statements are approved by the Board of Directors and have been granted authorization to
be published on the date of 25 Augus( 2009,

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The Group maintains its books of account and prepares its statutory financial statements in accordance with
accounting principles in the Turkish Commercial Code ("TCC™) and Tax Legislation. Books of account of
subsidiaries and joint ventures established in abroad are prepared in accordance with legislation requirements of
their country of origin.

The Capital Markets Board (“CMB™) has established principles, procedures and basis on the preparation of
financial reports by enterprises and the representation of the reports with Communiqué Series XI, No: 29
“Communiqué on Capital Market Financial Reporting Standards”. This Communiqué is applicable for the first
interim financial statements to be prepared after 1 January 2008 and with this Communiqué, the Communiqué
Series XI, No:25 “Communiqué on Capital Market Accounting Standards™ has been repealed. In accordance with
this Communiqué, the companies are supposed to prepare their financial statements in accordance with the
International Financial Reporting Standards (“]AS/IFRS”) accepted by the European Union. Nevertheless, until
the discrepancies between the IAS/IFRS accepted by the European Union, and the 1AS/IFRS declared by IASB
are announced by the Turkish Accounting Standards Board (*“TASB™), IAS/IFRS will be in use. Under these
circumstances, Turkish Accounting Standards/Turkish Financial Reporting Standards (“TAS/TFRS"), which are
the standards published by TASB, not contradicting with IAS/IFRS will be predicated on.

As the differences between the International Financia! Reporting Standards (“IAS/IFRS") as endorsed by the
European Union and the Turkish Accounting/Financial Reporting Standards (“TAS/TFRS"} have not been
declared as of the date of this report, the accompanying condensed consolidated financial statements and
condensed notes are prepared in accordance with IAS/IFRS as declared in the Communiqué Serial: X1, No: 29
with the required formats announced by the CMB on 17 April 2008 and 9 January 2009,

Capital Market Board (CMR) allows the publicly-traded companies to present the financial statements in full set
or condensed presentation in accordance with IAS 34 * Interim Financial Reporting™ standard. The Group has
preferred to disclose its interim consolidated financial statements as of 30 June 2009 in condensed format.

Based on the notification, the descriptions and disclosures which are needed in the financial statements annually
are summarized appropriately in accordance with IAS/IFRS or not mentioned. The accompanying condensed
consolidated financial statements have to be considered with the consolidated financial statements which are
independently audited as of 31 December 2008 and the related disclosures . Interim period’s financial statements
cannot be the indicator of the year-end results by itself .

The Group continues to apply the same accounting policies which are mentioned in the consolidated financial
statements as of 31 December 2008.

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

{Amounis arc expressed in thousands of Turkish Lira (“TL") unless otherwisc stated }
ADOPTION OF NEW AND REVISED FINANCIAL REPORTING STANDARDS

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (“the TASB“) and the International Financial Reporting
Interpretations Committee (“IFRIC™) of the TASB that are relevant to its operations and effective for accounting
periods beginning on 1 January 2009. Groups’ account policies on the following was modified based on these
new and revised standards.

IA3 1, “(Revised) Presentation Of Financial Statements"

The revised standard will prohibit the presentation of items of income and expenses (that is, ‘non-owner changes
in equity’) in the statement of changes in equity, requiring *non-owner changes in equity’ to be presented
separately from owner changes in equity. All non-owner changes in equity will be required to be shown in a
performance statement, but entities can choose whether to present one performance statement (the statement of
comprehensive income) or two statements (the statement of income and statement of comprehensive income).
Accordingly, starting 1 January 2009 the Company has decided to present income and expenses in two different
statements and condensed consolidated financial statements and disclosures are prepared according to the 1AS 1
revisions.

Application of JAS 1 (revised) did not have an effect on the Groups® reported financial position nor their results.

EVENTS AND TRANSACTIONS AFFECTING FINANCIAL STATEMENTS BY LEVEL OF
SIGNIFICANCE

Matters affecting Net Profit:

2008 and 2009 fluctuations in fertilizer demand and prices parallel to the global crisis have affected the
financials and operations of Toros Glibre.

On 29 April 2009, Tekfen Emlak has sold the hotel and land it owned in Bodrum — Gékgebel Mahallesi
Kuzulkum Mevkii for a sum of US Dollars 21,719,656; with US Dollars 4,000,000 of it payable at sight cash.
Tekfen Emlak has recorded proceeds of 28,701 and 21,962 of expenses from the sale.

SIGNIFICANT CHANGES IN EQUITY

Capital Increase:

The capital of the Company that is 296,775 to be increased by 73,225 (24.67% increment through bonus
issuance) to 370,000 was filed with the CMRB on 8 May 2009 and was put on record on June 2", 2009 by CMB.

Dividend Paid:

On June 10*, 2009, a profit share of 1,658 was distributed to Tekfen Egitim Saghk Koltlr Sanat ve Dogal
Varliklari Koruma Vakfi upon the decision taken in the ordinary general assembly held on 8 May 2009.

Financial Assets Revaluation Funds:

The positive change of 5,475 in fair value of Akmerkez Gayrimenkul Yatwtm Ortakhf has been directly
recognized in equity. (30 June 2008: 5,265 negative change.)

Translated into English from the report originally issued in Turkish.
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DENiZ'Li CAM SANAYIi VE TICARET
ANONIM SIRKETI

30 HAZIRAN 2009 TARIHINDE SONA EREN
DONEME AIT iSTIRAKIN OZSERMAYE
YONTEMINE GORE DEGERLEMEYE

TABI TUTULDUGU

ARA DONEM FINANSAL TABLOLAR
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

INTERIM PERIOD ENDLED 30 JUNE 2009

(Amounis are expressed in thousands of “Turkish Liry (“TL7Y unless othenyise stated.)

STATEMENTS FOR TIHE

INVENTORIES
30 June 31 December
2009 2008
Raw materials 25,547 54,678
Work in progress 20,506 101,008
Finished goods 10,191 39,511
Trade goods 39010 104,617
Goods in transit 49415 66,851
Inventory on Contruction site 141,066 73,947
Other inventories 21,427 29,842
Allowance for impairment on inventory (-) (6,316) {78,116)
300,846 392,138
Movement of allowance for impairment on inventory 2009 2008
Provision as at 1 January (78,116) -
Charge for the year (6.311) -
Provision released 78,113 -
Currency translation effect (2) -
Provision as at 30 June (6,316) -

Provision for impairment on inventory was accounted for within the cost of revenue,

Translated into Engtish from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARLES

NOTES TO THE CONDENSLED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

(Amounls are expressed in thoosands ol Turkish Lira 7TL™) onless othenwise stated )

CONSTRUCTION CONTRACTS

30 fune 31 December

2009 2008

Cost incurred on uncompleted contracts 3,397,789 2,994 668
Recognised gain less losscs (net) 345,657 374729
3,743,446 3,369,397
Less: Billings to date (-) (3,303.262) (2,902,016)
440,184 467,381

Costs and billings incurred on continuing contracts in condensed consolidated financial statements are as
follows:

30 June 31 December
2009 2008
From customers under construction contracts 442 285 473,223
To customers under construclion contracts {2,101} {5.842)
440,184 467,381
30 lune 31 December
2009 2008
Receivables from uncompieted contractg
Contracts undersigned abroad 425,388 466,376
Contracts undersigned in Turkey 16,897 6,847
442 285 473,223
Pavables from uncompleted contracts
Contracts undersigned in Turkey (2,101) {5,842)
{2,101) (5,842)
440,184 467,381

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.$. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE

INTERIM PERIOD ENDED 30 JUNE 2009

{Amounts arc expressed in thousands of Turkish Lira (*TL™) unless otherwise stated.)

PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS

Property, plant Intangible
and equipment assets
Cost Value
Opening balance as at 1 January 2009 1,663,023 12,571
Currency transtation effect 8,532 126
Additions 11,968 304
Disposals (4,849 -
Transfers to inventory (15,921) -
Closing balance as at 30 June 2009 1,662,753 13,001
Accumulated Depreciation and Amortization
Opening balance as at 1 January 2009 (978,840) (9,474)
Currency translation effect (4,443) {61)
Charpe for the year (40,814) (1,020)
Disposals 2,474 -
Ciosing balance as at 30 June 2009 (1,021,623) (10,555)
Net book value as at 30 June 2009 641,130 2,446
Property, plant Intangible
and equipment assels
Cost Value
Opening balance as at 1 January 2008 1,699,236 10,476
Currency translation effect 29,489 265
Additions 38,885 1,058
Tangible assets acquired through finance leases 15,417 -
Diposak (38,350) (285)
Transfers 1,166 -
Closing balance as at 30 June 2008 1,745,843 11,514
Accumulated Depreciation and Amorfization
Opening balance as at 1 January 2008 (1,105,968) (6,391}
Currency translation effect (15,237) (15}
Charge for the year 40,610} (1,442)
Disposals 38,020 187
Closing balance as at 30 June 2008 (1,123,795) (7,661)
Net book value as at 30 June 2008 622,048 3,853

Property, plant and equipment include fixed assets with carrying value of 138,706 purchased through financial
lease (30 June 2008: 142,910)

There is a 3,205 of mortgage amount on buildings for the loans borrowed (30 June 2008: 9,007).

Translated into English from the report originally issued in Turkish.
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10.

11.

TEKFEN HOLDING A.S. AND ITS SURSIDIARIES

NOTLES TO THE CONDENSED CONSOLIDATEDR FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

(Amounis are expressed in thousands of Turkish Lira {17} unless othenwise stated, )
PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

a) Provisions

30 June 31 December

Provisions 2009 2008

Provision for litigation 15,914 20,767
Movement of provision for liligation is below:

2009 2008

Provision as at | January 20,767 14,358

Provision paid (-} (718) (280)

Charge for the ycar 798 903

Provision released (4,366) (727)

Currency translation effect (567} 185

Provision as at 30 June 15,914 14,439

b) Contingent Assets and Liabilities

30 tune 31 December

2009 2008

Letters of guarantee given 857,832 886,716

Letters of credit 198,463 350,982

1,056,293 1,237,698

Group has also given 111,388 thousand US Dollars (170,435) and 245 thousand Euro (526) worth of letters of
guarantees and 3,205 worth of mortgage. (31 December 2008: 108,625 thousand US Dollars (164,274) and 298
thousand Euro {638}, 3,205 worth of mortgage.)

Liabilities on Agreement:

There are not any new agreement or development for liabilities based on agreement for the interim pericd
between 31 December 2008 and 30 June 2009,

Litigations:

Management has decided to fund 15,914 (30 June 2008: 14,439) of provision for lawsuits that might be filed
against the Group which will have a high probability of potential outflow from the Group based on the legal
prosecution of lawyers as at 30 June 2009. The amount of provision is decided concerning the probability ratios
and potential outflow. Based on lawyers’ legal counsel, the remaining lawsuits filed against the group totaling to
the sum of 51,300 (30 June 2008: 43,021) is not considered as potential outftow from the Group.

As explained in detail in the audited consolidated financial statements as of 31 December 2008, the uncertainty
about the legal proceedings which started with the written petition of Samsun Municipality dated 6 November
2007 about the closure of Samsun Giltbre facility still continues.

COMMITMENTS AND OBLIGATIONS

Mortgages and pledges:

There is not any change in mortgage, pledge or previous mortgages and pledges of the Group for the interim
period of six months between 31 December 2008 and 30 June 2009,

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

(Amounts are expressed in thousands of Turkish Lira {“TL™) untess othcrwise slated.)
EMPLOYEE BENEFITS

Short term employee benefits:

30 June 31 December
2009 2008
Retirement pay provision 5,735 6,907
Unused vacation pay liability 11,526 11,371
Premium provision 2,745 6,575
Bonus provision 1,368 -
Otheremp loyee benefits provisions 13,469 12,302
| 34,843 37,155

Long term employee benefits:
30 June 31 December
2009 2008
Retirement pay provision 29,392 29,242

The amount payable to the employee is subject to the ceiling of 2,365 TL as at 30 June 2009 (31 December
2008: 2,260 TL).

30 June 31 December

2009 2008
Short term retirement pay provision : 5,735 401
Long term retirement pay provision 29,392 29,749

35,127 30,150

Movement of retirement pay provision is as follows:

2009 2008
Provision as at 1 January - 36,149 28,802
Currency franslation effect 88 423
Service expense 4,370 3,565
Interest expense 715 561
Provision paid (-} {6,195} (3,201)
Provision as at 30 June 35,127 30,150
Movement of premivm provision is as follows:

2009 2008
Provision as at 1 Jarmary 6,575 7,610
Provision paid (-} (5,108) (6,952)
Charge for the year 1,303 3,272
Currency translation effect (25} (3)
Provision as at 30 June 2,745 3,927

Translated into English from the report originally issued in Turkish.
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13.

14,

15.

16.

TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

{Amounts arc expressed in thousands of Turkish Lira ("T'L™) unlcss otherwise stated )

FINANCIAL BORROWINGS

During the year, the Company has elecied to obtain new loans in order to maintain its working capital flow. The
weighted average interest rates and maturities on these loans have not shown any significant differences when
compared with prior year end,

SIGNIFICANT RELATED PARTY TRANSACTIONS

According to 1AS 34, the: Group’s shareholders, Group companies and their subsidiaries, management and other
related parties are classified as related parties.

Group has a total deposit of 364,135 in the related party Eurobank Tefken A.S$. as at 30 June 2009 (31 December
2008: 385,556). 12,971 (30 June 2008: 7,296) interest income is earned in the six month interim period ended 30
June 2009 from these deposits.

For the interim period, there isn’t any extraordinary transaction occurred besides the transactions with related
parties and trade relations. Transactions with related parties are distinct and assessable,

SIGNIFICANT CHANGES IN INVESTMENTS VALUED BY EQUITY PICKUP METHOD
The company, also using its right of priority, participated in increasing its Eurobank Tekfen Inc. investment

capital of which valued by equity method, from 230,000 to 380,000 by paying 36,841 on 21 January 2009. {ts
share have risen from 29.13% to 29.24%.

EARNINGS PER SHARE
1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June
Eamings pershare 2009 2009 2008 2008
Average number of outstanding
shares during the period
(nomimal) 370,000 370,000 370,000 370,000
Main shareholders'
net profit for the period 12,594 6,799 173,346 56,838
Eamings per share
from operations 0.034 0.018 0.469 0.153

Translated into English from the report originally issued in Turkish.
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TEKFEN HOLDING A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
INTERIM PERIOD ENDED 30 JUNE 2009

{Ameunts are expressed in thousands of Turkish Liza (“TL™) unless othenwise stated.)

FOREIGN CURRENCY POSITION (cont’d)

Foreign Currency Sensitivity

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily with respect
to the US Dollars and Euro.

The following table details the Group’s sensitivity to a 10% increase and decrease in the US Dollars and Euro.
10% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel
and represents management’s asszssment of the possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding’ foreign currency denominated monetary items for the 6 months and adjusts
their translation at the 6 month period end for a [0% change in foreign currency rates. The sensitivity analysis
does not include Contracting group companies® balances those of which functional currencies are non TL
balances. A positive number indicates an increase in profit or loss.
30 June 2009

Profit/ Loss

- _Appreciai'ton of Depreciaiton of
foreign cumencies foreign cummencies

If US Dollars 10% changed vs TL

US Dollars net assets / liabilities {13,195) 13,195
If Euro 10% changed vs TL
Euro net assets / labilities | 2,002 (2,002)
If Other foreign currencies 10% changed vs TL
Other foreign currency net assets / liabilities ~ 4426 . (4,426)
TOTAL ' . (6.767) 6,767
31 December 2008
Profit / Loss
Appreciaiton of Depreciaiton of
foreign cumencies foreign currencies

I US Dollars 10% changed vs TL

US Dollars net assefs / liabilities ) {35,785) 35,785
If Buro 10% changed vs TL
Euro net assets / {abilities 7,650 (7,650)
If Other foreign currencies 10% changed vs TL

Other foreign currency net assets / liabilities (4921) 4,921
TOTAL (33,056) 33,056

EVENTS AFTER BALANCE SHEET DATE

The Group’s joint venture NCC North Caspian Constructors Company has started additiona! projects with
values totaling to 125 millions of US dollars as the group share to be obtained from Agip Kazakhstan North
Caspian Operating Company, undersigning an endorsement as an extension to the Oil Area Tranche 1 and 2
which is about to be completed in Kashagan Petrol Gelistirme Havzas in Kazakhstan.

As of report date, positive change of 5,265 in fair value of Akmerkez Gayrimenkul Yatirim Ortakhg has been
occurred after the balance sheet date.

Translated into English from the report originally issued in Turkish.
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